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"a Government to be well served and generally respected must
never do a sharp, mean or illiberal act, for depend upon it the
paltry saving of to-day will come back with tenfold expense
and a hundred-fold discredit on the morrow."

He declared himself in favour of the principle which sub-
sequently under Lord Mayo was developed into the scheme of
provincial services. He proposed to augment the financial
responsibilities of the provincial Governments, to give them
budgets of their own for several heads of income and ex-
penditure, and accord them certain powers to raise taxes for
themselves. In his own words he wished to say to them,
" Take what we are able to give you; and for the residue take
certain powers of local taxation and raise it for yourselves."
Immediate effect was not given to these ideas, and when form-
ing them he was somewhat in advance of the time; but being
sound, they were, in their essentials, adopted during after years.

The financial situation with which he had to cope when
producing his first budget, was in this wise. Of the new
taxation devised by Wilson a part had been relinquished,
and the remainder was but partially imposed. The tobacco-
tax had been abandoned the licence-tax, though prepared fully
and ready for enactment, was not actually enacted. The collec-
tion of the income-tax was only in progress, and its manage-
ment, as might have been feared, had suffered considerably
from the death of its author. Thus the expected augmenta-
tion of income was far from being realized. On the other hand
the measures for reducing the vast expense of the national
defences, of the army the military police and the like, which
had been begun before "Wilson's arrival and prosecuted during
his time, had not taken full effect. The measures were dis-
cussed elaborated and in some respects executed; all which
constituted a real gain to progress. Still the carrying out of
them had not yet been ordered in that complete manner
which alone can ensure a good result financially. Consequently
the expenditure still remained intolerably high; and the
current deficit of more than six "millions annually whi&h
"Wilson intended to avert, threatened to last. As no loan had